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PUZZLE

The Cash Flow Management Puzzle
Problem: A company has the following cash flow forecast for the next three months:
o Month 1: Inflows $150,000, Outflows $180,000
o Month 2: Inflows $170,000, Outflows $160,000
o Month 3: Inflows $200,000, Outflows $140,000
Question: How should the company manage its cash flow to avoid a shortfall, and
what financing options can it consider?



