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Limitations of a bitcoin
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Limitations of a bitcoin - Speed

* The present architecture of the Bitcoin network Is capable of processing a maximum of seven

transactions per second.

* But, Visa’s network can handle a whopping 24,000 transactions per second.

* There’s also a speed 1ssue when 1t comes to how often a new block 1s created on Bitcoin.
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Limitations of a bitcoin - Privacy

 Bitcoin is only partially anonymous - experts call this pseudo-anonymity.
* Some Bitcoin exchanges also require users to submit identifying information.

* If these databases get hacked, then someone can find out what you’ve been up to.
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Limitations of a bitcoin - Fees

» Because space In a block is limited, and there are only so many miners on the network, users
attach a fee to Iincentivize miners to include their transaction before others.

* making Bitcoin unsuitable for small transactions
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Limitations of a bitcoin — 51% attack

* If someone or a group acting together controls more than half the computer power being used for mining,

they could rewrite the financial history of the blockchain allowing them to double-spend currency.
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Summary

e Several developers, groups and companies have created their own currencies as a direct way of solving some
of the Bitcoin’s problems.
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