
Puzzle 2: The Investment Dilemma 

A company has two investment options: 

1. Project A: Requires an initial investment of $50,000 and promises returns of $15,000 per 

year for 5 years. 

2. Project B: Requires an initial investment of $80,000 and promises returns of $20,000 per 

year for 5 years. 

Assuming a discount rate of 10%, which project should the company choose based on Net Present 

Value (NPV)? 

 


